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Is the selloff we’re seeing in the U.S. equity market – particularly in the growth segment – a result
of fundamental, secular changes in the prospects of these companies or more short-term, sentimentdriven factors?
• A lot of investors have had a tremendous risk appetite – driven by recency bias – for low-quality companies such as
Peloton and Zoom. What’s now happening is reality is setting in and people are realizing these companies are not in
fact the next best thing to sliced bread. As a result, we’re seeing these names go through a severe price correction.
• These companies are not really differentiated in any meaningful way. For example, anyone with a computer and some
programming skills can make a video conferencing platform. This lack of a wide competitive moat is typical of the
overwhelming majority (almost 80%) of hyper-growth companies. In the IA Clarington Loomis U.S. All-Cap Growth
Fund, more than 80% of the holdings have very wide competitive moats.
As the selloff intensifies, even some of the quality names that you and your team like are being
smacked around pretty aggressively. How are you repositioning for this and where are you seeing
the opportunities?
• During the tech bubble of 1999, most of the companies being bid up were junk, but there were a few high-quality
names in the mix as well. They also got overbid and then pulled back severely when the bubble burst. Amazon is a
good example – it reached $100 per share and came all the way down to $6 when the correction happened.
• The same is happening today, where the ‘diamonds in the rough’ got caught up in the irrational exuberance that drove
the markets upward, only to get pulled back down alongside lower-quality names.
• We’ve taken the opportunity presented by the current volatility to add some high-quality names at attractive valuations
(e.g., Netflix and Shopify).

Did Netflix’s recent earnings release – which many see as catastrophic – in any way change your view of
the company’s long-term prospects?
• The release did not change our long-term view of the business.
• It was their first quarter of net-negative user growth, but keep in mind that exiting the Russian market cost them
700,000 users. If the war hadn’t happened, the company would have actually posted a positive net user growth
figure. In our analysis, the negative number is temporary and user growth will recover and further expand over time.
• The market, in our view, is overreacting to a single earnings release and we are happy to take advantage of the
attractive entry point this has given us.
What are your thoughts on the view that we’re on the verge of an environment where value outperforms?
• This is the kind of question that we would be inclined to leave to talking heads like Jim Cramer, because in our view
it’s futile to try to predict market factors like this.
• Importantly, risk factors like value, growth, momentum and beta have, in aggregate, very little impact on our strategy,
which is driven predominantly by bottom-up security selection. Statistically speaking, whether value or growth is in
favour doesn’t make much of a difference for the fund.
Audience question: Tesla is facing an onslaught of competition, though it has a huge head start in the
EV space. Can you speak to your investment thesis for this holding?
• Tesla is the market share leader and essentially the only major player at scale.
• 80% of first-time EV sales are Teslas.
• We understand the company will not maintain 80% market share over the next 5, 10, 15 years. Our expectation is that
market share will normalize at around 50%.
• Their brand, scale, and the fact that they are bringing huge input costs down (batteries), will enable them to grow
profitability faster than sales into the future.
• We think the company will start ramping up subscription revenue, which currently accounts for 0% of their operating
income. We think it will reach about 25%.
How is inflation factoring into your security selection process?
• We look to invest in companies whose destinies are in their own hands, which means companies with sustainable
competitive advantages, market share dominance, a position of leadership in their industry and pricing power.
• The natural tailwinds created by the quality characteristics of these companies tend to persist regardless of whether
inflation is up or down.
• In an inflationary environment, these companies have the ability to pass on higher costs.
Are you seeing any opportunities in the hyper-growth segment of the market?
• We’re following these companies closely and if any of them meet our strict criteria it is possible that we would add
additional names to the portfolio. But we’re avoiding the hangover that’s followed a period of irrational exuberance,
which we also avoided.
• Not participating in the bubble-forming stage has certainly impacted our short-term performance, but we see strong
potential to add significant value over the full cycle by sticking to our patient, quality-centric approach.
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Does the trend towards deglobalization create opportunities or challenges for your strategy?
• We do think we’re looking at some short-term challenges, but ultimately we believe China wants to modernize and
grow its economy – they need the global economy just as much as the global economy needs them. So we think
China will eventually open up again and the status quo will prevail over the longer term.
Visit iaclarington.com/LS to learn more about the IA Clarington Loomis suite of funds.
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Series F and its targeted payout options are sold with no sales charge and no redemption fee, but are only available to investors through a feebased account with a full- service investment dealer. There may be a fee negotiated directly between the investor and his/her dealer for services
provided. Please speak with your dealer about these fee-based series and whether they are available. Management fees and operating expenses
are paid by the Funds. There is no trailing commission paid for these series of the Funds. There may be other fees such as short-term trading fees
that may apply to certain transactions. Please refer to the prospectus for a more detailed discussion on the types of fees that exist.
The performance data comparison presented is intended to illustrate the Fund’s historical performance compared with historical performance of
widely quoted market indices. There are various important differences that may exist between the Fund and the stated indices that may affect the
performance of each. The S&P 500 Index (CAD) includes 500 leading companies in leading industries of the U.S. economy and is widely regarded
as the best single gauge of the U.S. equity market. The Fund’s market capitalization and sector exposure may differ from that of the benchmark.
The Fund may hold cash while the benchmark does not. It is not possible to invest directly in market indices. The performance comparison is for
illustrative purposes only and does not imply future performance.
Indicated mutual fund rates of return include changes in share or unit value and reinvestment of all dividends or distributions and do not take
into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns.
Returns for time periods of more than one year are historical annual compounded total returns while returns for time periods of one year or less
are cumulative figures and are not annualized. Where applicable, compound growth charts are used only to illustrate the effects of a compound
growth rate and are not intended to reflect future values or returns of a fund. A mutual fund's "yield" refers to income generated by securities held
in the fund’s portfolio and does not represent the return of or level of income paid out by the fund.
The information provided herein does not constitute financial, tax or legal advice. Always consult with a qualified advisor prior to making any
investment decision. Statements by the portfolio manager or sub-advisor responsible for the management of the fund's investment portfolio, as
specified in the applicable fund's prospectus ("portfolio manager") represent their professional opinion, do not necessarily reflect the views of iA
Clarington, and should not be relied upon for any other purpose. Information presented should not be considered a recommendation to buy or sell
a particular security. Specific securities discussed are for illustrative purposes only. Mutual funds may purchase and sell securities at any time and
securities held by a fund may increase or decrease in value. Past investment performance of a security may not be repeated. Unless otherwise
stated, the source for information provided is the portfolio manager. Statements that pertain to the future represent the portfolio manager's
current view regarding future events. Actual future events may differ. iA Clarington does not undertake any obligation to update the information
provided herein. The information presented herein may not encompass all risks associated with mutual funds. Please read the prospectus for a
more detailed discussion on specific risks of investing in mutual funds.
Commissions, trailing commissions, management fees, brokerage fees and expenses all may be associated with mutual fund investments, including
investments in exchange-traded series of mutual funds. Please read the prospectus before investing. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated. Trademarks displayed herein that are not owned by Industrial Alliance Insurance and
Financial Services Inc. are the property of and trademarked by the corresponding company and are used for illustrative purposes only.
The iA Clarington Funds are managed by IA Clarington Investments Inc. iA Clarington and the iA Clarington logo, and iA Wealth and the iA Wealth
logo, are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under license.
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For definitions of technical terms, visit iaclarington.com/glossary or speak with your financial advisor.

